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Usirorst Covexanys. Bomower and Lender covenant and agree as follows:

. PavMENT oF Prexcipal axp Interesr, Bortower shall promptly pay when dve the principal of and interest cn the in-
decbiedness evidenced by the Ndte, prepayment and late charges as provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes asp INsuraxce. Subject to applicable law cr to a2 written waiver by Lender, Borrower shall pay to
Lender cn the day monthly indallments of principal and interest are payable under the Nete, until the Note is paid in full, 3 sum
(herein “Funds”™) equal to onetwelfth of the yeaily taxes and assessments which may attain priority cver this Mortgage, and ground
rents cn the Property, if any, plus one-twelfth ‘of yearly premium installments for hazard insurance, plus one-twelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender en the basis
of assessments and bills and reasonable estimates therecf.

The Funds shall be helM in an institution the depesits or accounts of which are insured or guaranteed by 2 Federal or state
agency (including Lender if Leader is such an institutizn). Lender chall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may nct charge for so holing 2nd apphing the Funds, analyzing said account, or verifying and
compiling said asscssments and bills, unless Lender poys Borrower interest en the Funds and applicable law permits Eender to make
such a charge. Borrower and Jender may agree in writing at the time of ‘execution of this Mortgage that interest on the Fueds shall be
paid to Borruwer, and unless such agreement is made ot applicable law roquires such interest to be paid, Lender shall nct be required
to pay Borrower any interest or eamings on the Funds. Lender shall give to Botrower, withous charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additkml security for the sums secured by this Mortgage.

If the amoum of the Funds held by Lender, tegether with the future monthly installments of Funds payable prior to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the simount required to pay said taxes, assess-
ments, insurance premiums and greund rents as they fall due, such excess shall e, at Borrower's option, either prompdy repaid to
Borrower or credited to Borower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be
sufficient 1o pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrewer shall pay to Lender any ameount
necessary to make up the deficiency within 30 days from the date hetice is maikd by Lender to Bomower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds beld by
Lender. If under paragraph 18 bereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply,
no later than immediately priot 1 the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sccured by this Mortgage. ‘

3. ArpLicaTioN oF Parsmexts. Unless applicable law provides othenvise, all payments received by Lender under the Note
and paragraphs 1 and 2 bereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
kereof, thén to interest payable ca the Note, then to the principal of the Nete, ard then to interest and principal on any Future Advances.

4. Cuarces; Liexs. Borower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a pocrity over this Mortgage, and leacehcld payments or ground rects, if any. in the mancer provided
under paragraph 2 herecf or, if not paid in such manzer, by Beotrower muking payroent, when due, directly to the payee thereof.
Borrower shall promptly furnih to Lender all Netices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompey furnisk to Lender rveccipts evidencing such payments. Borrower shall prompily discharge
any Lien which has priority over this Mortgage; providad, that Berrower shall net be required to discharge any such ‘ben so long as
Borrower shall agree in writing to the payment of the obligaticn secured by cuch lien in a manner acceptable to Lender, or shall in
good hith contest such Hen by, « defend enforcement of such lien in, legsl proceedings which cperate ‘to prevent the enforcement
of the lien or forfeiture of the Preperty or any pait thereof. ‘ '

5. Hazarp Ixsupaxce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
againgt buss by fBre, hazards incheded within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed
ihat amunt of coverage required to pay the sums secured by this Mergage. _

The insurance carries providing the incurance shall be choen by Borrower subject to apptoval by Lender; provided, that such

appioval shall not be unreascnably withbeld. All premiums on irsurance policies shall ke paid in the manner provided under pan-
graph 2 heteof or, if nct pad in such manner, by Borrower making payment, when due, directly to the insurance carrier.
' Al insurance policies and renewals thereof shall te in form accepable to Lender and shall include 2 standand mortgage
clause ia favor of and in form acceptable to Lender. Lender shall have the sight o hold the policies and renewals thereof, ard
Bortower shall prompdly furnish 0 Lender all renewal notices and 2ll receipts of paid premiums. In the event of Joss, Berrower shall
give prompt notice to the insurance cartier and Lender. Lender may make proof of Vs if not made promptly by Borrower,

Unless Lender and Bomower othenwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, privided sxh restoration or repair is eccnomically feasitle and the sccurity of this Motgage is not thereby
impaired. 1 such restoration of repair is not ecenomically feasible or if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mongage, with the excess, if any, paid to Bommower. I the Propenty
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days {rom the date notice is mailed by Lender to
Borrower that the insurance amier offers to settle 2 claim for insurance benebts, Lender is authorized to collect and apply the insur-

ance proceeds at Lender’s option either 10 restoration o tepait of the Property or to the sums secured by this Mortgage.

Unless Lender and Butower ctherwise agree in writing. any such application of proceeds to principal shall not estend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, tide and intezest of Berrower in and 1o any insurance
policies and in and to the procceds thereof resuling from damage 1o the Propesty prior to the sale or acquisition shall pass to Lender
to the exteat of the sums secured by this Mortgege immediately price 1o such sale ¢ 2cquisition.

_ 6. PRESERVATION AND MauntiNaxce of Prortwrrv; Leasenotps; Covposuxiums; Praxxeo Usst Deverorrsexts. Borrower
shall keep the Picperty in goed repair and shall net commit waste or permit impairment or detericration of the Propety and shall
comply with the provisions of any lease if this Morigage is on a leasehold. 1f this Murtgage is ¢n 2 unit in a condominium ot a
planned unit development, Burower shall perform ali of Bomower's obligation under the declaration of covenants creating of govern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit develepment,
and constituent documents. If 2 condominiumm of planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenints and 2greements of such rider shall be incorporated into and shall amend and suppkment the cav-
enants and agreements of this Mortgage as if the rider were a part berecf.

7. ProrECTioN OF Lexper's Securrry. If Bortower fails to perform the covenants and agicements contzined in this Mottgage,
or if any action of proceeding is commenced which materially affects Lended's interest in the Property, inchuding, but not limited to,
cminent domain, insolvency, cede enforcement, or armangements <« procecdings invehing a bankrupt or decedent, then Lender at
Lender’s opticn, upon notice to Botrower, may make such appearances, disburse such sums and take such action as is necessary o
protect Lender’s interest, inchuding, but not limited to, disbursement of reascnable attorney’s fees and entry upon ike Property 1o
make repairs. 1f Lender required mongage insurance as a conditicn of ruaking the kan sccured by this Mortgage, Borrower shall
pay the premiums required t» maintain such insurance in effect until sach time 7. the requirrment for such insurance terminates
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